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Tue Fourth of July was duly celebrated throughout the 
country on Monday last, and the record of casualties and fires, 
the usual attendants of such celebrations, is notably shorter 
than is customary. The fire record on Tuesday morning 
seemed no longer than for ordinary days, and was conspicuously 
deficient in reports of serious fires. Underwriters are entitled 
to much credit for this state of things, inasmuch as their per- 
sistent efforts have induced city authorities to restrict the use 
of fireworks on this national anniversary, and have educated 
propertyowners to adopt special precautions on that day to 
prevent fires. Their efforts to secure better fire protection and 
improved means of fire extinguishment bear good fruit at all 
times, but especially on a day when the entire population is 
seized with a fire cracker frenzy and sky rocket hysterics. It 
is always a great relief to fire underwriters when the Fourth of 
July is disposed of for the year, and this time they have especial 
reason to be thankful that its passing was not marked by a con- 
flagration or serious fire ‘oss. 





THE seventeenth annual convention of Mutual Life and Ac- 
cident Underwriters held in Buffalo last week was largely at- 
tended and the proceedings were most harmonious. Although 
Buffalo is the home of only two assessment companies, yet 
those who attended the convention were most royally treated, 
Messrs. Aldrich and Tiffany, the local committee, being untir- 
ing in their efforts to entertain, and every visitor was made to 
feel perfectly at home. The most interesting papers read were 
by L. G. Fouse and Geo. D. Eldredge and these, when printed 
in the proceedings, will be deserving of careful study. The 
convention took an important step in adopting the report of the 
committee on the distinguishing features of the old line or level 
premium and assessment or natural premium systems of life in- 
surance. The convention by its action accepted the definitions 
laid down in the report, and their value is to be tested in the 
mandamus suit of the Covenant Mutual Benefit of Galesburg 
against the insurance commissioner of Wisconsin. The 
eighteenth annual convention will be held in Chicago, and will 
doubtless be attended by a larger number than ever before, 
which will result in great good, for there is no doubt that those 
who attend these conventions go to their homes with many new 
ideas and the great growthof the system in strength and popu- 
laity is directly traceable to the discussions and papers read at 
these annual gatherings. 


THE Equitable Life has issued an extensive circular criticis- 
ing the new “ Accumulation Policy” issued with a considerable 
flourish of trumpets by the New York Life. The Equitable 
criticises the policy more fully than we do elsewhere, and com- 
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pares it with the “Free Tontine Policy” which it issues, 
claiming that all the desirable privileges are found in the latter 
that are claimed for the former, while the objectionable and 
unsafe privileges of the “Accumulation Policy” are omitted 
from the “Free Tontine Policy.” The Equitable requires a 
guarantee from the assured that for one year after the issuance 
of the policy he will not travel in Mexico or the torrid zone, 
and that he fully understands that “blasting, mining, sub- 
marine labor, aeronautic ascensions, the manufacture, handling 
or transportation of inflammable or explosive substances, ser- 
vice upon any railroad train, or in switching or in coupling 
cars, or on any steamboat or other vessel or boat, will render 
the policy void, and that self-destruction, sane or insane, and 
death in consequence of violation of law, within one year from 
the date of the issuance of the policy, are not risks assumed by 
the Society in the contract.” These restrictions are such as all 
companies have adopted as necessary safeguards, and it was 
thought that the Equitable had gone as far as prudence would 
sanction in reducing the limit of prohibition to one year. But, 
the officers argued, no man would commit suicide if he took a 
year to think of it, nor would he be likely to engage in the haz- 
ardous occupations specified. But the New York Life conspicu- 
ously invites the intending suicide and. all those at present 
engaged in the prohibited industries to come right forward and 
be insured without any extra charge for extra perils. The 
comparison of policies will certainly impress all who are inter- 
ested in surrounding life assurance with all possible safeguards 
as being the more favorable of the two. The “ Accumulation 
Policy ” smacks too much of a reckless push for premiums and 
new business to be palatable to conservative assurers. — 





‘THE underwriters of Chicago are in earnest in regard to hav- 
ing insurance interests properly and worthily represented at the 
Columbian Exhibition next year. An elaborate scheme to secure 
the end in view has been approved not only by them, but also 
by a large number of insurance men throughout the country. 
But, of course, an undertaking of such magnitude cannot be 
carried to a successful issue without money, and those inter- 
ested in the subject of insurance have been appealed to to 
supply the required funds. While many of the companies have 
responded favorably, certain others fight shy of the scheme, or 
at least have not yet forwarded the subscriptions that were ex- 
pected of them. It is stated that the Hartford companies are 
especially derelict, having, in fact, given a decided cold shoulder 
to the proposition for an insurance exhibit. A special com- 
mittee of the Chicago Board of Underwriters has been appointed 
to labor prayerfully with the Hartford brethren to induce them 
to give hearty and financial support to the enterprise, and it is 
to be hoped that their efforts will be crowned with success. 
What does it matter if Columbus was not the original Jacobs 
who discovered America, or that we are to celebrate his reputed 
discovery a year behind thetimes? The country has agreed upon 
having such a celebration, and we may‘as well all fall in line 
and help to swell the procession. All reports concur in the 
representation that Chicago is showing a wonderful degree of 
enterprise in perfecting arrangements for the most complete 
international exhibition that has yet been held, and is, conse- 
quently, deserving of the sympathy and support of every one. 
We hope the insurance exhibit will be made one of the most 
attractive and instructive of all, There is a large field for in- 
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structors among the masses on the subject of insurance, and a 
concentration of educational features in a single exhibit will 
unquestionably do good work in disseminating correct ideas 
relative to insurance. 











SAFETY IN LIFE ASSURANCE. 


PREREQUISITE in life assurance is safety. Every 
safeguard possible should be thrown around the business 
otf assuring lives to secure the object sought for, viz.: the pay- 
ment of a specified amount to the beneficiaries of the assured 
when death converts his policy intoa claim. To make this in- 
demnity positive and sure, laws are enacted imposing certain 
duties and restrictions upon the managers of companies, and 
science has been invoked to prescribe conditions under which 
the business can be conducted with safety to the thousands 
of persons who seek the protection afforded by life assur- 
ance. To perfect existing safeguards we have in Europe and 
in this country, organizations of actuaries, the scientists of the 
business, who keep watck. and ward over the methods employed 
by the numerous companies, and point out to them the paths 
of safety. Experience and science combined have formulated 
principles and rules for the government and direction of the 
companies writing life assurance, outside of which it is dan- 
gerous to tread. These companies are not organized as ephe- 
meral things, to last a day, a year or for a generation, but their 
foundations are laid deep so that the institutions shall last for 
all time, and new generations of men enjoy their advantages as 
do those of the present day. Managers of companies have a 
sacred trust imposed upon them, which it is their duty to guard 
during their official lives and turn over intact and unimpaired 
to their successors. It is incumbent upon them to so conduct 
the business as not only to secure the present but the future 
welfare of the companies, and not to sacrifice to present popu- 
larity any of the conditions necessary to preserve absolute 
safety for the future. Another essential element of life assur- 
ance to be conserved is the absolute equality under their con- 
tracts of all persons whose lives are assured. Paying equally 
for their indemnity they are entitled to equal privileges, and 
any contract that ignores this principle is unjust to those who 
are obliged to pay for the inequality. Out of the excessive 
competition that has prevailed between life assurance com- 
panies of late years has sprung numerous concessions to new 
assurers that are not shared by the older members, and that 
are, in fact, simply bids for popularity. Liberal contracts are 
commendable, tending to increase the value of assurance written 
and to extend the blessings of the system to a greater number of 
persons, providing such liberality works no injustice to the older 
policyholders or jeopards the future safety of the company. 
There is a limit to liberality, however, beyond which sit insol- 
vency and ruin—ruin not only to the company, but to thousands 
who put their trust in it. 

We are impelled to these remarks by an advertisement that 
appeared in our columns recently, and has been extensively 
printed in other journals in various sections of the country. We 
refer to the advertisement of the New York Life’s new “ Accu- 
mulation Policy,” and are led here to ask if it does not carry 
liberality to the assured fully up to if not beyond the danger 
point. The company conspicuously announces that this “new 
contract, the Accumulation Policy, contains no restrictions 
whatever respecting occupation, residence, travel, habits of 
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life or manner of death. The only condition of the policy is 
that the premium be paid as agreed. If the insured pays the 
premium the company will pay the policy” Were such an out- 
spoken bid for premiums made by a smaller and less substantial 
company it would generally be considered as being badly in 
need of immediate money, and willing to make a considerable 
sacrifice to obtain it. It sounds much like an auctioneer’s an- 
nouncement of a bankrupt’s stock of goods on hand that must 
be sold out at any sacrifice. But it is well known that the New 
York Life is in no straits for money; that it is, in fact, one of 
the strongest and most substantial of the life companies, having 
a surplus exceeding $15,000,000, hence has no need to make a 
special push for immediate premiums. What it does need, 
however, at the present time is greater popularity. During the 
past year it has been under a severe strain, and public confi- 
dence in its future was greatly impaired. Its old management 
was forced out by the clamor of public denunciation, and a new 
president was selected to direct its affairs. Other new men 
have been placed in important positions, and determination is 
expressed by this new management to place the New York Life 
once again in the forefront of progressive life companies. In 
order to do this it was necessary to give the agent and other 
field men a supply of new ammunition to work with, and this 
“Accumulation Policy ” is placed in their hands as an attractive 
and quick selling policy. While President McCall and his as- 
sociates are to be commended for seeking to restore the good 
name of the New York Life, we seriously question if they have 
not gone too far in thus removing all restrictions upon the as- 
sured under his contract. All the life companies of Europe 
and of this country, taking science and experience as their 
guides, have, for instance, required a guarantee from the assured 
that he would not engage in certain specially hazardous occu- 
pations, or travel in countries where certain exceptionally fatal 
diseases prevail ; that he would not engage in duelling or other 
violations of Jaw whereby his life was imperilled. He was also 
restrained from encountering the perils of war by land or sea, 
or from taking his own life. These and some other restrictions 
are found in the policies of all life companies, and even the 
New York Life has them incorporated in all its contracts except 
this new one. Under this, which “contains no restrictions 
whatever respecting occupation, residence, travel, habits of life 
or manner of death,” a man employed on a railroad or in a 
powder mill, whose life is in constant peril, can get his assur- 
ance, other things being equal, on the same terms and for the 
same price as a lawyer or a merchant, who runs but little risk 
of accidental death. The hazards that menace human life 
are usually classified in both life and accident assurance, but the 
New York Life now ignores all these, and says to those follow- 
ing the recognized perilous avocations of life, “Come to us for 
your assurance ; we know no special hazards, but the man en- 
gaged in blasting operations or in powder mills can have a 
policy on the same terms as a clergyman ora doctor.” Why, 
even the accident companies, that are supposed to assure the 
lives of everybody that applies, and to charge premiums accord- 
ing to the hazard, absolutely refuse their policies to men en- 
gaged in certain dangerous occupations, but the New York Life 
opens its arms to one and all without distinction as to occupa- 
tion or rate of premium. In fire insurance special hazards pay 
special rates, and we have heard a profane fire underwriter say 
that he “would insure a powder house in hell if the rate was 
high enough,” but in life assurance such reckless disregard of 
ordinary precautions is certainly a dangerous experiment. It is 
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likely to materially increase the mortality experience of the 
company, and for this the policyholders must pay. Should any 
great number of these “free-to-all” policies be issued by the 
company, it is safe to assume that the sum it will be reyuired 
to pay in settlement of death claims will be materially increased, 
and that there will be a corresponding falling off in dividends 
to policyholders, thus imposing additional burdens upon the old 
and persistent members of the company, as well as upon those 
new members whose avocations are comparatively non-hazard 
ous. If the New York Life persists in carrying out the policy 
it has laid down, we have no doubt that the results of the next 
ten years will abundantly prove the truth of the criticisms we 
have made, and that the more conservative companies will far 
outstrip it in accumulations of surplus and dividends to policy- 
holders. Did the company desire to load itself down with 
objectionable risks that other companies will not take, it could 
scarcely have devised a better means of doing so. 

The non-forfeiture and incontestable features of this policy, 
which are also pointed out, are not new, but are common to all 
companies, while the prompt and immediate payment of proven 
claims is the rule generally followed by them. The only ad- 
vantage offered under the New York Life’s new “ Accumulation 
Policy ” over those issued by other companies lies in the removal 
of all restrictions upon the assured as we have indicated. This 
is certainly to the prejudice of old policyholders, and, as we 
believe, prejudicial to the future prospects of the company. 

President McCall is a comparatively young man, and should 
move with extreme caution in dealing with the new responsi- 
bility he has assumed. The company he presides over has 
been, by recent crucial investigation, officially declared to 
be not only solvent but possessed of a large surplus. It was 
necessary for the new management to exhibit great activity and 
vigor to overcome the prejudice that had been raised against 
the company, but we feel that President McCall has been in- 
duced to lay aside his prudence for once in order to secure 
temporary advantages. He should not lose sight of the fact, 
however, that permanence is something better to work for than 
the results to be obtained in a single year. He had made a 
splendid reputation for himself before he became president of 
the New York Life, and he cannot afford to do anything that 
will tarnish his fame or bring him regrets at a later day. He 
must remember that his company hasa future to look forward to, 
and that numerous contingencies must be provided for. Chief 
among these is a possibility, approaching very nearly to cer- 
tainty, that within a few years the reserves of his company will 
have to be computed upon a three per cent basis instead of a 
four per cent, as at present. This alone will consume a large 
amount of surplus. Low rates of interest have made it difficult 
for great corporations to make advantageous investments of 
their assets, and the earning power of money bids fair to be 
still further decreased in the years to come. Recently la 
grippe has furnished each year many victims that the companies 
have had to pay for, aggregating, we venture to say, from 
$300,000 to $400,000 for each of the three great companies 
each year for the past three years, and in proportion for the 
smaller companies. That an epidemic of cholera is to be 
anticipated at no distant day is indicated by the latest reports 
of the advances of that disease in Europe. Conservatism rather 
than excessive liberality should pe the rule with managers of 
life companies for some time to come. We greatly regret to see 
the new management of the New York Life adopting measures 
that savor of a reckless disregard for the future. 
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SPECTATOR SURVEYS. 


It is announced that the new Lloyds of individual underwriters intended 
to cover sprinkled risks only is ready for business in the office of the Mutual 
Fire, under the management of the president of that company. There is 
certainly no lack of companies making a specialty of sprinkled risks, and, 
considering the number of the old stock companies which are also daft on the 

Dj As an 
underwriting proposition, it is just as easy to make an inadequate rate on 
sprinkled risks as upon any other, and with such a variety of discounts for 
sprinklers allowed in various localities, it is evident the companies need to 
find some common level for agreement in fixing those risks, 

a * * * 

No longer does the much-vaunted factory mutual insurance confine itself 
even upon New England risks to New England companies, Recently a 
Massachusetts factory belonging to New York parties was insured by a mutual 
syndicate in Bosten, the companies in which included Baltimore, Philadelphia 
and Chicago mutuals, as well as some of the weaker of the Rhode Island and 
Massachusetts offices. 

* * * * 


COMPLAINT is made that the rate on the Metropolitan Telephone Exchange 
building on Spring street (which is represented as fireproof) is excessive in 
comparison with others, It is rated at eighty-five cents, with eighty per cent 
coinsurance. The Tariff Association has made a rule against special ratings 
in the dry goods district, and insisting upon schedule rates on all risks within 
the district. This action must lead to some absurdities, as it has already, in 
the rating of clothing stocks in 92-96 Bleecker street, where a rate of $1.58% 
is charged in a fireproof building against seventy-five cents on similar stocks 
in inferior buildings 200 feet distant. The association is committed to liberal 
treatment of fireproof buildings. Now it should equalize such inequalities as 
those already pointed out. 

* * * * 

THE Montague is the name of a fire insurance company said to have been 
projected in Boooklyn in which Seelye Benedict of the brokerage firm is in- 
terested. In a funny interview printed in The Brooklyn Eagle, Mr. Benedict 
is reported to have deplored any publicitv to the scheme and he added “* if 
this thing is made public there won’t be any Montague "’—all of which sug- 
gests that the day for starting fire offices under a bushel has passed in New 
York. It is a pity that a company with such a high sounding, aristocratic 
name should be blighted by publicity. 

* s * * 


WE are informed that the Kansas City packers and others have derived 
valuable assistance in rate-cutting from many large and influential companies 
on the Pacific coast. The tendency of general agents on the coast to work 
eastward to the Missouri river is one of the signs of the times, but they are 
sure to burn their fingers if they write policies below tariff rates. 

* * * * 

Ir has leaked out that while the Philadelphia offices were voting on the 
eighty per cent coinsurance proposal they allowed themselves to be duped into 
covering nearly three-quarters of a million on a cold storage store minus the 
eighty per cent rate. This is matched by a Baltimore firm who placed their 
insurance in anticipation of a rise in rates for eighteen months. In New 
York there is a rule against these proceedings. 

* . * * 

THE new cabinets for holding rate cards are pretty satisfactory to the com- 
panies using them. It will be a good test of accuracy if no errors are dis- 
covered. The system is absolutely mistake proof so far as concerns those who 
use it. The boys caught at the simplicity of the device for preventing a 
change in the cards, and thus far New York endorses the opinion of other 
cities that the system is not only ingenious but perfect. 

. * meh ® 

THERE are signs of a pressure for storage insurance in certain favorite 
stores this summer. The demand is increasing. 

* x # * 

OnE of the delusive co-operative fire insurance companies organized to 
fleece the East side public is reported to be troubled already over several 
losses. The Insurance Department should attend to all of those deceptive 
affairs. 

* * * * 

A SOUTHERN special says that there is a row impending in Chattanooga, 

Tenn., over the continued loss of business by the agents in that city in con- 
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sequence of the radical action of certain agents in restricting the amount of 
insurance allowed to be carried. The story is that two local agents have in- 
spired this action and have carried it through one of the Western Union com- 
mittees, and the result is at least a million and a half of the best insurance in 
town has sought other pastures. 

" * * * 

WE are informed that the branch office trouble is likely to break out again 
at the next meeting of the local Tariff Association, The question is in such 
position to admit of a compromise without the sacrifice of a principle. 

* * * = 

Sr. Louis and Minneapolis have fallen into line on the eigh’y per cent co- 

insurance clause, which is now compulsory in those cities save when the full 


coinsurance clause is used. Next! 











CORRESPONDENCE. 


MINNESOTA. 


[From Our Own CorRESPONDENT. } 

A new deal has gone into effect in Minneapolis as to rates on dwellings. 
While it looks at first sight like a general and material advance, in many 
cases it will cause little if any change. There is an increase in the standard 

‘ rate on annual policies of ten cents, making the new rate fifty cents. How- 
ever, this is offset somewhat by a change in the method of computing expos- 
ures. The nearest dwelling limit has been reduced from thirty to twenty 
feet. The addition for exposure for buildings less than ten feet is reduced 
from fifteen to ten cents and for buildings between twenty and ten feet dis- 
tant from ten to five cents. For exposures not so great there is an increase of 
rate. The standard rate on three-year policies is increased twenty cents. 
The new deal seems to be generally recognized by insurance men as a proper 
one and they are all supposed to be 1n line. 

The organization of the Minneapolis Mutual Life Insurance Company, 
already mentioned, has been completed. Articles of incorporation have been 
filed and the ccmpany will hustle for business at once. It is officered as fol- 
lows: President, J. H. Queal ; first vice-president, T. W. P. Patterson ; 
second vice-president, W. H. Matthews; secretary, A. A. Cowles ; superin- 
tendent of agencies, S. M. Davis ; council, J. O. Pierce ; medical director, 
Dr. J. Clark Stewart ; executive committee, J. H. Queal, T. W. P. Patter- 
son, W. H. Matthews, J. E. Glass, C. H. Maxcy and the secretary, treasurer 
and counsel. The company proposes to operate on the mutual plan strictly. 
The Metropolitan Trust Company has been made trustee of the $100,000 
guarantee fund. 

Hereafter all policies written by board companies in Minneapolis on any- 
thing except dwellings, schools, churches and household goods, will contain 
the ‘* percentage coinsurance” clause. Asa rule it has been customary here 
to insure up to eighty per cent, so that the requirement does not involve any 
radical change. 

The city of Crookston is having trouble with the company which has a thirty- 
year contract for supplying it with water. The company wants to cancel the 
contract for providing water for fire protection, claiming that the rate agreed 
upon is too low. The council proposes to hold the company to its contract if 
possible. The prospect of a breach which would leave the city without any 
fire protection is not a pleasant one. 

Cupid has heen catching the life insurance men lately. W. C. Scott, dis- 
trict agent of the Mutual, New York, insurance company, at Rochester, and 
Orten L. Gooding, agent of the Northwestern in Minneapolis, are the victims 
referred to. 

The Fidelity and Casualty Company slipped up on its plan to insure the 
city of Minneapolis against loss by damage suits for injured employees for 
$1000 per year. The Mayor's veto was sustained after a short debate. 

The Continental Life Insurance Company of Hartford, Conn., is defend- 
ant in a $25,000 usury suit which has just been tried at Windom, Minn. In 
1883 J. F. Smith gave bonds and mortgages to the company to the amount of 
$20,000, of which $1000 was dedicated as a bonus. Smith paid interest on 


the whole for a year and a half before receiving from the company all the 
balance. 
to pay interest. 
junction. 


He got a verdict. 
There is some nervousness in St. Cloud over the condition of the city water- 


works. ‘Tests show that they are very inadequate for fire protection. The local 


When the company went into a receiver's hands in 1890 he refused 
Foreclosure proceedings were begun, and Smith got an in- 
He wanted the entire claim canceled on account of alleged usury. 
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board has had a row over rates, and the State board has been called on to 
adjust matters. An advance seems probable. 

The plan to secure the appointment of a fire warden in Minneapolis has 
received a set back at the city hall which seems to be knockdown. 

The Upchurch National Life Insurance Company of Hastings, Neb., has 
been licensed to do business in Minnesota. 

The talk about the Minneapolis school board going into the insurance 
business on its own hook did not pan out. The board has voted to renew a 
large number of policies that expired July 1. 

Insurance Commissioner Maple of Michigan proposes to prosecute the 
Northwestern Benevolent Society of Duluth for doing business without a 
license. 

Minneapolis fires during June were rougher on the accident insurance com- 
panies.than the hre companies. Two men were injured and one killed. The 
total property loss was less than $10,000. There were forty-five alarms 

The St. Paul city officials have again indulged in the *‘ hollow mockery ”’ 
of an annual fire department inspection. ‘The department is in good shape 
now, but if it was not an inspection, advertised in advance, would not reveal 
the fact. P. PoP, 

MINNEAPOLIS, July 2. 


NOTES FROM CHICAGO. 
[From Our OWN CORRESPONDENT. | 

Another meeting of Chicago underwriters was held this week on the ques- 
tion of an insurance exhibit at the World’s Fair in 1893, and the peculiar 
fact was developed that the Hartford companies are the ones standing in the 
light of the successful culmination of the enterprise. Several under- 
writers expressed themselves in a very strong manner at the lack of interest 
which the company managers are showing in the matter; and a committee 
was appointed to make a final appeal to them and see if they could be made 
to realize*the great importance of the enterprise and what the cost of delay 
meant. During the convention week in this city the great need of just such 
a place as was proposed to establish in the exhibit was made apparent. 
Many of the delegates and visitors in attendance were insurance men, and 
they very naturally called in their companies’ Chicago representatives. Gen- 
eral agents were hindered in their work toa degree that can hardly be re- 
alized, and for a day or two were almost forced to suspend business entirely. 
If such a little thing asa political convention would give so much trouble, the 
large number of agents that would be brought to this city by the World's 
Fair might almost cause a general suspension of business, unless some such 
method as propused by the committee were provided for their entertainment. 
This would apply not only to the general agencies, but also to the local 
agents to a lesser extent. i 

Underwriters have been'manifesting much interest in the affairs of the 
Pioneer Fire Insurance Company of Illinois these days, and from the reports 
some would like to collect on certain losses taken through reinsurance policies. 
The company is, to say very the least, under a cloud. Some time ago an in- 
junction restraining it from disposing of any of its assets was served at the in- 
s‘ance of the Auditor of State, and the company has since been in a condi- 
tion where it is doing no business of any character. Following this move of 
the Auditor, the board of directors held a meeting and appointed B. F. 
Holmes, one of their number, a committee of one to make a report of the 
affairs of the company, and to devise ways and means for getting it out of its 
unfortunate condition, Expert examiners have been at work on the books 
for the past few days and expect soon to complete their task. Should the 
company be found in fairly good shape, it is possible that a reorganization 
will be effected and business continued, in the State of Illinois at least. 

Manager W. A. Newall of the Home Life made a most enviable record 
last month, writing more June business in the agency than ever before in the 
history of the company. The handsome and gratifying results from the de- 
partment are the result of his hard work and all credit should be his. Asa 
life insurance manager Mr. Newall is a decided success, 

The ninth annual meeting of the Penn Mutual Life Agents Association will 
be held in this city, July 26 to 29, the headquarters being at the Wellington 
Hotel. Prominent speakers from all parts of the country will be in attend- 
ance and a very enjoyable time is anticipated. A special car has been 
chartered by the company over the Pennsylvania road and will carry, in. addi- 
tion to Vice-President Stephens and Superintendent of Agents Lippencott, a 
number of memters of the board of trustees of the company. On the first 
day of the meeting the association will be the guests of Col. S. Smith, 
general agent for the company at Chicago, and will be entertained by a drive 
in 'Tally-ho coaches through the Worlds Fair grounds and other points of 
In the evening they will be banqueted at the Union League Club. 





interest, 
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Col. Smith has an enviable record as a host to maintain and the visitors may 
rest assured that they will be well taken care of. 

Manager Williams of the Oakland Home received a telegram trom San 
Francisco, Friday, announcing the reinsurance of the Sun of San Francisco, 
The deal embraces all the business in the eastern territory, and is one of con- 
siderable importance. Through it the Oakland Home secures a good busi- 
ness and an additional premium income in the West of about $90,000. 

Eugene Harbeck, whose appointment as general agent of the Western and 
Southern department of the Phenix Insurance Company, succeeding the late 
T. R. Burch, was noted in our columns, entered upon the duties of his new 
position on the first of the month. The company has issued a circular letter 
to their agents announcing the appointment and soliciting the some loyal sup- 
port to Mr. Harbeck that was accorded his predecessor. 

A recent agency appointment by the Home Life was that of Tarbox & 
Loomis, general agents at St. Paul, Minn. Mr. Tarbox is an old insurance 
worker, being formerly connected with the Northwestern Mutual, while Mr. 
Loomis was engaged in the real estate line. The new firm are evidently 
** hustlers,” as within two weeks after their appointment they had written 
over $75,000 of business. 

E. R. Letterman, assistant secretary of the Firemens Insurance Company 
of Chicago, severed his connection with that company on the first inst., to 
accept the management of the newly opened local office of the Oakland 
Home. The office will be located with the present general agency quarters 
in the Insurance Exchange building. 

George M., son of Charles H. Ferguson, general agent of the Mutual Life 
for Illinois, was yesterday admitted to partnership with his father, and the 
business hereafter will be conducted under the firm name of Charles H. 
Ferguson & Son. Young Mr. Ferguson is thoroughly familiar with the 
manifold details of the life insurance business, having been employed in his 
father’s office for several years passing successively through the various grades 
from office boy to cashier and office manager. 

Fordviil & Palmer have been appointed agents at Nashville, Tenn., for 
the Home Life. 

On Friday, Thomas S. Chard completed his twentieth consecutive year as 
general manager of the Firemans Fund, he having been appointed to the 
position July 1, 1862, As a token of their esteem and in remembrance of the 
event, the office force presented Mr. Chard with a handsome gold headed 
cane. 

The present long-continued wet spell is having its effect on the local busi- 
ness. Brokers complain that they cannot get about, especially in the outlying 
districts. Collections are slow and a general business depression is the result. 

Cuicaco, ILL., July 2. G. A. W. « 





PHILADELPHIA. 


[From OuR OWN CORRESPONDENT. ] 

The Trades League of Philadelphia threaten to make trouble for the 
Philadelphia Board of Underwriters on account of the recent twenty per cent 
advance in rates of insurance and the compulsory eighty per cent coinsurance 
clause. A committee of the Trades League has been appointed to investigate 
the matter, composed of John Croxton, Theodore Justice, Thomas Martin- 
dale, Mahion N. Kline, W. W. Supplee, H. B. French and Robert McWade. 
The Trades League threateas all sorts of disaster to the Underwriters Asso- 
ciation, and claim that they have over 1000 business firms ready to join the 
revolt against the so-called extortion. They claim that the Fire Underwriters 
Association has developed into what is practically a trust, and contend that 
the insurance men have formed a combination to the disadvantage of the 
general public and that in consequence their action is illegal. ‘They are con- 
fident that a test case in the courts will result in an opinion to this effect, and 
say that they will push the fight right into the courts if they cannot secure 
better things from the Underwriters Association in any other way. In the 
meantime our association pursues the even tenor of its way, the members 
charging and getting all that they claim, and do not appear to be at all 
alarmed at the ferocious attitude of the Trades League. 

Mifflin & Leedham have been appointed general agents for the Manufac- 
turers Mutual Accident Company of Geneva, N. Y., for the city of Philadel- 
phia and vicinity. 

The Agricultural Insurance Company of Watertown, N. Y., has ap- 
pointed Colonel J. E. Hyneman resident agent for the city of Philadelphia 
and vicinity, and they will hereafter write fair lines on good mercantile 
business, they recently having had their charter amended in order to admit 
of a change in their methods of doing business, Colonel Hyneman also 
represents the Hanover of New York, Merchants of New Jersey, Newark of 
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New Jersey, Transatlantic of Hamburg, Germany; Prussian National of 
Stettin, Germany ; Springfield Fire and Marine of Massachusetts, Teutonia 
and National of Allegheny, Pa.; Nerthwestern Mutual Life Insurance Corr- 
pany of Wisconsin, Employers Liability Assurance Corporation, and the 
Guarantors of Pennsylvania. 

The Vermont Life Insurance Company have appointed J. B. Mifflin gen- 
eral agent, vice E. C. Ryer, resigned. Mr. Mifflin was formerly with the 
New York Life Insurance Company. Q. U. AKER. 

PHILADELPHIA, PA., July 6. 





COMMUNICATIONS. 


THE RATE OF INTEREST IN LIFE ASSURANCE, 


[To THE Epiror OF THE SPECTATOR. ] 

In your timely and instructive article on ** The Rate of Interest,” this week, 
you say: ‘* The replies from various companies to the circular letter sent out 
by the convention's special committee were for the most part against any 
reduction for the present, although they all agree that the reduction would 
eventually have to be made.” 

If the question is divided, or applied separately to the case of official valu- 
ations and to the actual computed premium reserve of the companies, would 
not the weight of testimony appear to be in favor of no change as to. the 
former, but of not long deferring change in the latter cases as respects new 
business ? 

This would be in accordance with my views. 

You also say: ‘‘ It will be seen, therefore, that the position of the majority 
of the companies in preferring to retain the four per cent basis is perfectly 
tenable, as they still have a margin of over one and a quarter per cent beyond 
the requirements.” If you should make ascareful an inquiry as to the amount 
of taxes and investment expenses which had to be met by the companies real- 
izing the gross rates of interest which you have computed as you have as to 
the gross rates themselves, would the remaining strictly available or surplus 
**margin” exceed one-half of the margin you name, or sixty-two and one-half 
hundredths of one per cent? We enjoyed a clear margin on such a net reck- 
oning of certainly two per cent twenty years ago. Yours very truly, 

Boston, Mass., July 1. WALTER C. WRIGHT, Actuary. 





THE NASHVILLE FIGHT. 
[fo THE Epiror oF THE SPECTATOR. | 


The trouble between the life insurance men at Nashville has subsided, as 
the cases all go over to the October term of court. One John R. Boyd, who 
had been discharged from the Fidelity Mutual Life by their superintendent of 
agents, R. M. Dickenson, had the latter arrested for ‘‘ making threats to 
drive Boyd from the State.” Mr. Dickenson promptly gave bond for his 
appearance before the Criminal Court, and it is thought that his case will 
never come to trial. Boyd, through his attorneys, Colyer & Williams, also 
brought suit for damages against Biscoe Hindman, who he alleged called 
him a ‘“‘ thief.” The next move that Boyd and his attorneys made was to 
charge Mr. Hindman with the same crime as imputed to Dickenson. Mr, 
Hindman absolutely denies that he ever made any threats whatever against 
Boyd, and regards the cases against him as supremely ridiculous. He, how- 
ever, promptly acknowledged that he had called Boyd a thief, and enforced 
his statement by having Boyd arrested for larceny and lodging him in jail, and 
he is now out on bond. Boyd was then prosecuted by Mr, Hindman before a 
magistrate, who bound him over to the Criminal Court to await the action of 
the grand jury. The grand jury brought in a true bill against him for ** lar- 
ceny from the person,” and his case will be tried in October next. Mr. Hind- 
man regrets that he ever got mixed up in the matter, but states that he was 
forced into the fight to defend himself, through the action of Boyd and his 
attorneys. J. W. B. 

NASHVILLE, July I. 





—The Southeastern Tariff Association has issued a series of rules and 
regulations for electric lighting, which supersede all previous rules. In addi- 
tion to the very complete rulings on the introduction and use of electric 
currents for lighting and power, an addenda gives the requirements for a 
standard electric light station, with a schedule of deficiencies and forms of 
policies. Secretary Tupper, in an accompanying circular, calls attention to 
the main points to be noticed. . 





CASUALTY INSURANCE. 


—The Metropolitan Accident Company of Chicago is increasing its busi- 
ness at a very rapid rate. During the past few months the new issues have 
been from fifty to ninety per cent ahead of the corresponding months of last 
year. 

—America is a big.country. THE SpecTATOR of New York last received 
states that the new business of the Preferred Mutual Accident Association for 
the last three months of 1892 foots up $51,120,000, or about £10,000,000.— 
Commercial World (London). 

—The Merchants* and Travelers Accident Insurance Company of Syracuse 
has been incorporated by Burton E. Watson, Oramel G, Jones, A. C. Morse, 
J. Will Page, Riley V. Miller, Iram C. Reed, A. N. Palmer, Charles A. 
Schaffer and George W. Driscoll. 

—Railrcad men in England agree with Charles Francis Adams when he 
said that the safest place in which to spend an hour or two is on an express 
train on one of the main railways. Last year only five passengers were killed 
on all the railways of the United Kingdom, while on the streets of London 
alone 147. deaths and 5784 injuries resulted from accidents. 

—tThe Southern Live Stock Insurance Company of Atlanta, Ga., capital 
$50,000, is now ready for business. John A. Miller is president, H. E. W. 
Palmer, vice-president; Robert Dohme is secretary. W. J. Northen, R. U. 
Hardeman, Joseph: Thompson, H. M. Atkinson, E..H. Cabaniss, Geo. H. 
Hope-and D.'G. Wylie are among the directors of the company. 

—The following paragraph shows that the company’s agent covers the field 
pretty well: ‘* Two out of the five persons killed in the recent collision at 
the Esholt junction on the Midland railway were insured in the Accident 
Insurance Company, Limited. One, Joseph Allen of Halifax, for £1000, 
and the other, Sydney R. Smith, for £500. Here is a convincing illustra- 
tion of the wisdom of insuring against accidents.”— City Press (London), 


—Private Charles Hanley of Company C, Sixty ninth Regiment, New York, 

who was wounded in the leg by the accidental discharge of a rifle in the hands 
of a comrade at the State camp, Peekskill, will apply for the usual daily pay 
_of a national guardsman while in active service for the State. Hanley claims 
that he received his wounds while doing duty for the State, and such accident 
was not the result of contributory negligence on his part. This is drawing on 
the State for accident insurance, apparently. 

—The New Jersey Plate Glass Insurance Company of Newark, N. J., is 
now establ’shing agencies in Missouri, Kentucky and Ohio, and is also repre- 
sented in New Jersey, New York, Massachusetts, Connecticut, Rhode Island, 
Pennsylvania, Illinois and Iowa. Allagents report to the Home office. The 
company has discontinued writing three-year policies excepting in New Jersey. 
The business of the company is quite satisfactory, and it will continue to 
gradually extend its field of operations until the whole country is covered. 


—The frightful railroad accident at Harrisburgh lately is but another 
illustration of the old saw that accidents will happen in the best regulated 
tamilies. The Pennsylvania is perhaps one of the safest railroads in this 
country on which to travel, and yet through one weak link in the chain of 
safeguards an end-on collision occurred. Doubtless many accident companies 
will be called on to pay claims for that accident and the recipients will be 
glad of the foresight exercised by those who insured. You may travel for 
years by rail and not get hurt, but if an accident does occur you will not feel 
that your premiums have been wasted. Get insured at once and keep insured 
all the time is the best advice we can offer. 

—The Scottish Accident Insurance Company, some time ago, issued a 
policy insuring £10,000 at death, with full relative allowances in the event 
of disablement, at a half-yearly premium of £21, The gentleman who held 
this policy, whilst in the United States, met with a serious accident. The 
sleeping car in which he was traveling left the track and was upset, being 
laid on its broadside. The insured, partially undressed at the time, after being 
rescued from a perilous position, was left standing in a snow bank about two 
feet deep with the thermometer at about zero. His. injuries consisted of 
concussion of the brain, cuts and bruises about various parts of the body and 
nervous shock. In respect of the disablement thus caused, the Scottish 
Accident Company have pa'd the iusured the sum of £1250, which is 
believed.to be the biggest disablement compensation claim ever paid by any 
British accident company. 


THE PROTECTIVE REGISTRY COMPANY OF NEW York Clty. 
This company, for identifying and assisting in case of accident, is making 
itself ‘well known in the insurance world. 


Its list of members include Presi- 
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dents Goodnow of the tna Fire, Bulkeley of the Aitna Life, Chase of the 
Hartford Fire, Skilton of the Phoenix, Browne of the Connecticut, Nichols of 
the National, Whiting of the Orient, Rhodes of the John Hancock Mutual 
Life ; also Secretaries Dennis of the Travelers, Peek of the Mutual Benefit 
Life Company, Husted of the Citizens Mutual Life Insurance Association, 
and many others. 

Its device consists of a metal badge to be worn on the suspenders, which 
reads on the obverse side: ‘* This badge will identify me. See other side.” 
On the reverse side it says: ‘‘ Telegraph this number .... to the Protective 


* Registry Company, New York city. They will notify my friends,” Each member 


is given the exclusive use of a number, and on the company’s register opposite 
this number is the name and address of the party registerirg, with a personal 
description, also the name of the party to be notified. The company has taken 
out three copyrights on its system, and has among its many endorsers Com- 
missioner Merrill of Massachusetts. The system is certainly a wise precau- 
tion, and live insurance agents are making considerable pin money represent- 
ing the company as aside line. The cost for the first year is $1, and fifty 
cents for each subsequent year. The Protective Registry Company is capital- 
ized at $25,000, and has its main offices in the Pulitzer building. It also has 
agencies throughout the country. 





NEWS OF THE WEEK. 


National Association of Life and Accident Underwriters. 


Our special despatch from Buffalo last week gave a summary of the opening 
scenes in the convention. The following is a full account of the proceed- 
ings: 

President Wm. Bro. Smith called the convention to order at 11.15 A. M., 
and called upon Mayor Bishop of Buffalo to address the meeting. 

The Mayor’s speech was as follows: 


It affords me great pleasure to extend to you a cordial welcome to our city, 
Buffalo having attained a reputation as a convention city. You, gentlemen, 
have in your care and keeping vast and important interests. To you is in- 
trusted the investment that is to provide for the widow and orphan, the help- 
less and stricken families after the death of the natural provider, It is a trust 
that carries with it a grave and almost sacred responsibility. To-day we 
have in our midst a startling example how lightly such a trust may be treated 
and how easily such responsibilities may be disregarded A savings bank has 
closed its doors and the trusting and dependent depositors find that the offi- 
cers having actual charge have for years been guilty of systematic robbery, 
and that a considerable part of their investment is in great peril. I do not 


»bring this forward as a part of the entertainment you should receive, but I 


beg leave to commend the circumstance of this case to your careful study. 
You are in search of methods to increase the safety and volume of your busi- 
ness. Permit me to suggest that in the adoptin of such methods you keep 
always in mind the safety of those who are policyholders and interested in 
your busisess As directors and officers you can know with certainty if the 
affairs of your respective companies are honestly administered. The policy- 
holders, like the depositors in the saving banks, rely upon your character and 
honesty to do so, as they can know nothing of the details of the business. Let 
me suggest that this savings bank trouble cause you to redouble your vigilance 
and remind you that no matter how great your confidence may be in any of 
your officers, it is your duty to know beyond the mere assurance of such offi- 
cers the exact condition of the business of your. several companies. But I 
forgot that I am to welcome— not to lecture—so I again extend to you the 
freedom of our city. I know the local committee will sustain our reputation 
for hospitality, and if you do not see what vou want you just ask for it and 
the power of the municipal government will be at ) our disposal. 

Dr. L. E. Edwards of Minneapolis responded to the Mayor’s address of 
welcome, referring to the fact that this was the seventeenth annual session, 
and that the men present were not unused to the word welcome, for their 
payments were made to many thousands of bereaved homes where the money 
was doubly welcome. 

The president then read his annual address, extracts from which have 

already appeared in THE SPECTATOR. 
- The committee on credentials was appointed by the chair, and consisted of 
J. L. McKinney, Piqua, O.; Dr. E. D. Wing, Galesburg, IIll., and Benj. F. 
Dyer, Boston, Mass., and while they were engaged a recess was declared. On 
reassembling, the committee’s report was presented, and they were granted 
permission to make a further report. 

On motion, J. Harmon Ashley of The Insurance News, Frank H. Leaven- 
worth of The Indicator, A. Q. Cole of The Guardian, Wm. S. Barnaby of 
THE SpecTATOR, and J. A. McEwen of the Ohio Insurance Department 
were elected honorary members. 

David Murray then presented the following preamble and resolutions : 


The scope of the World’s Columbian Exposition to be held at Chicago in 














July 7, 1892.] 


the year 1893 includes the assembling of the brightest men engaged in 
every branch of the science of economics throughout the world, for the pur- 
pose of making a record of results accomplished, rounding up the chapter of 
the world’s history, which the gooth anniversary of the discovery of America 
completes and placing it before the reading and thinking men of every nation. 
Such a record would concededly be incomplete if made without the aid of the 
men through whose efforts the great system of assessment or natural premium 
life and accident insurance has grown to such magnificent proportions, has 
produced such immeasurable venefits, has established itself so lastingly in the 
confidence of the people. Naturally the broad-minded men in charge of the 
congress to be held in the various departments covered by this scope have de- 
voted no small place to assessment or natural premium life and accident in- 
surance, but have made it one of the grand divisions of social and financial 
economics ; they have, with rare wisdom, placed at the head of the commit- 
tee—having our interest as their special care—one whose ability, energy and 
untiring perseverance guarantee the successful accomplishment of the object, 
whose skill and tact as president of this convention and asa member of its 
most important committees have won for him the regard and confidence of 
the convention—Daniel J. Avery. They have associated with him, to repre- 
sent the accident insurance interests, one not. less able and esteemed, whose 
special qualifications reder him peculiarly fitted to second the efforts of the 
distinguished chairman of the committee—the honored president of the accident 
section of this convention—H.W. K.Cutter. Having honored the convention 
by the appointment of two of its distinguished members on the committee, 
they have extended a most courteous invitation to this convention to hold its 
next session at the city of Chicago and take part in the congress of men en- 
gaged ia the consideration of the questions pertaining to insurance. 

Be it therefore resolved, (hat this convention express its appreciation of the 
distinguished consideration contained in the invitation extended by the 
World’s Columbian Exposition to hold its next session in the city of Chicago, 
and 

Be it resolved, That such invitation be accepted, the session to be held at a 
time to be arranged by the executive committee of the convention and the 
committee of the World’s Columbian Exposition. 

The resolution was seconded by Daniel J. Avery and Thomas W. Quincy 
of Chicago. 

The vice-presidents’ reports were then read: J. O. Cadman for California, 
F. H. Loring for Iowa, N.S. Fletcher for Connecticut, Nels Nelson for 
Illinois, Dr. J. W. Wroth for Maryland, Dr. D. W. Edwards for Minnesota, 
Charles M. Turner for New York, Alex. McKnight for Pennsylvania, New- 
ton Briggs for Wisconsin, 

George D. Eldridge then read section one of the report of the executive 
committee dealing with general topics and giving the totals of the assessment 
business for the year 1891. figures which appeared in THE SPECTATOR last 
week, One of the most important suggestions was relative to the appoint- 
ment ofa committee to consider the auestion of a more general education of 
the public to the value of assessment life insurance. 

The president next appointed B, F. Reinmund, Samuel E. Wray, Wm. 
Law, Jr., David Murray and E. B. Trubey a committee to nominate officers. 
E. S, Litchfield, A. E. Forrest and C. E. Rawson were appointed to audit the 
treasurer's accounts. 

Dr. Horace G, Hill next read an address on the ‘* Elements of Uncertainty 
in Risks.” The paper was a good one and evoked considerable discussion, 
which ranged over two other subjects on the programme, namely: ‘* What 
has been the experience of members of this convention in the presentation of 
fraudulent claims, what means have been or should be adopted to prevent or 
detect such claims?” and ‘‘ What results have been attained by companies 
through a systematic supervision of risks, and have the same been sufficient 
to compensate for the outlay involved?’ Dr, Hill and Messrs. Eldndge, 
Fletcher, Cadman, Briggs, Turner, Reinmund, Harbin and Dr. Force took 
part in the discussion. 

At 5.30 the convention adjourned until the next day. 


ACCIDENT SECTION. 


The above-named section of the convention met in separate session on the 
afternoon of Tuesday, and had quite an interesting meeting. Chairman H. 
W. K. Cutter of Chicago called the section to order, and handled the busi- 
ness in a masterly way, keeping things moving all the time. 

The first order was the annual address of the chairman, followed by section 
2 of the executive committee’s. report relative to accident insurance. The 
report on the bureau of information elicited considerable discussion, and 
many valuable points were brought out. It was finally resolved that the 
bureau should be open to all accident companies, whether members of the 
convention or not, and the committee was continued in order to devise means 
to make the bureau still more useful. 

E. B. Trubey of Minneapolis read a paper on the subject, ‘‘ Is co-opera- 
tion in the adjustinent of indemnity claims practicable and desirable, and if 
so, what are the best means for this purpose?’ The paper was favorably re- 
ceived, but aroused no discussion.’ The tabulation and preservation of 
statistics of accident insurance and the classification of risks was the next sub- 
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ject considered, and regret was expressed that the companies had not supplied 
the data asked for some two years ago. The secretary of the convention 
stated that he had received returns from but two companies, and that he could 
prepare a card which would enable the companies to collect the data without 
a vast amount of trouble. 4 

Wm. Bro. Smith reported for the committee on uniform policy that a policy 
had been submitted to the companies and adopted by many cf them; that it 
had been the committee’s intention to co-operate with the stock companies in 
making a uniform scale of indemnities, but that the latter had failed to mani- 
fest any interest in the question. 

Messrs Miller, Bellis, Murray, Quincey and Skene spoke on the rating of 
the physician, and Mr. Miiler explained why he had rated conductors on first- 
class passenger trains as preferred risks. 

Dr. C. W. Oviatt next read an interesting paper as follows ; 


MODERN SURGERY IN ITS RELATION TO ACCIDENT INSURANCE. 


Indemnity for loss of time incurred by accident is to-day almost a neces- 
sity. The thrifty business man, mechanic and protessional man recognizes 
that protection of this characier is even more essential than the protection of 
property against: loss by fire, because accidental injuries occur much more 
frequently. 

The cost of accident insurance in mutual companies is not an arbitrary sum 
fixed by the whim of a board of directors, but is a strict mathematical calcu- 
lation based upon the resuts. Each class, according to the hazard of the 
occupation, is charged up with its losses and credited with its premiums, and 
to this is added the actual cost of doing the business. The amount charged 
on the side of losses increases in a direct ratio the cost of insurance. By re- 
ducing losses to the least possible amount; indemnity is furnished at a mini- 
mum cost. 

Upon the statement of the attending surgeon rests largely the validity of 
the claim, and in many cases the length of time depends upon the skill with 
which he treats the case. Within the last few years the science and art of 
surgery-has been revolutio: ized by the study of bacteriology. A text book 
on surgery, written ten years ago, is almost worthless to-day as a pr ctical 
guide. Since it is positively known that suppuration and other forms of 
wound infection are due to the presence of pathogenic micro-organisms, and 
that they can be successfully excluded by careful anti-septic precautions, sur- 
gery has become more nearly an exace science. To successfully carry out 
these measures, however, implies knowiedge derived only by a careful study 
of the subject, and a. yreat amount of labor and strupulous attention to de- 
tails, A lazy or indifferent man cannot practice modern surgery. An open 
wound or a compound fracture, dressed after the methods of ten years ago, 
gives very different results than do the same injuries in the hands of men who 
follow m dern methods. Accident companies are paying dearly for this lack 
of knowledge and skill. A case of compound fracture becomes infected, and 
a limb or even a patient’s life is sacrificed, leaving a limb loss or a death 
claim to pay, when ordinary surgical skill of modern times would have re- 
duced the amount, at most, to a few weeks indemnity. This is evidently an 
injustice to the company and a terrible calamity to the victim ; but how is it 
to be remedied ? 

Experience in many directions is undoubtedly valuable in attaining skill, 
and people are led to believe that skill in surgery corresponds to increasing 
years ; but as these radical changes mentioned have all taken place within 
the last fifteen years, and as many men who were educated before that time 
have not recognized the necessity of changing their methods, I think it isa 
fact, with all due respect to age, that the worst surgery to-day is done by the 
older members of the profession, There are, of course, many grand excep- 
tions to this rule, and the highest homage is due those who have the mental 
breadth and strength to relinquish the fixed principles of their youth, the 
methods of their active years, and who still keep abreast the current of ad- 
vancement. It is a lamentable fact, however, that in smaller places especially, 
such men are rare. What educated surgeon of to-day, suffering from a severe 
wound, would not infinitely prefer a recent graduate, well versed in the prin- 
ciples of modern wound treatment, and who firmly believes that 1t would be 
little less than mansiaughter to disregard those principles, though perhaps 
with little or no experience, to the grey-haired veteran who explores the 
wound with his unprepared finger, carrying enough septic material under his 
nail to stock a good sized cemetery. ‘his man never loses an opportunity to 
express his disbelief in the ** bug theory.” He threads his needles and sticks 
them into the lapel of his coat in readiness to close the wound, and when 
suppuration develops, little dreams that he is the ignorant cause of it, 

The results of the two methods stand in such marked contrast that even 
intelligent laymen are recognizing the difference, and tne public will soon 
demand modern work. The fact is becoming well established in the minds 
of mcdern surgeons that the time is near at hand when the medico legal aspect 
of anti-septic surgery will be a stern reality, and with the profession still 
divided upon a matter of such vital importance, it will be strange, indeed, if 
we are not called upon in court to give a resson for the faith that is in us. 
Let us suppose a case of compound fracture of the skull, without serious 
damage to the underlying structures, treated by the old method, Infection 
takes place, and the man dies. What modern surgeon would go into court 
and testify that the wound was necessarily a fatal one? The man lost his life 
as the result of the accident, and, if insured, the company would have to pay 
the claim. Had the case been treated by modern methods, the claim would 
simply have been one of indemnity for loss of time. 

Another unfortunate feature for accident associations is that the best skill 
is not always available. Every surgeon of experience knows that accidental 
surgery is unprofitable and often unappreciated work. The anti-septic 
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dressings that he must furnish are expensive ; add to these facts the responsi- 
bility he must necessarily assume, and the small prospect of receiving a 
remuneration for his services, and it is no wonder that he does not respond to 
the call if he can find a reasonable excuse. For this reason, accident cases 
often fall into the hands of indifferent and incapable surgeons. 

Although somewhat irrelevant to the title of my paper, there is another 
class of claims which I would like to mention with a view of eliciting dis- 
cussion that will aid in arriving at just conclusions. I refer to sprains and 
strains. While every certificate issued by accident associations d stinctly 
states that, as a basis for a valid claim, there must be a mark of external vio- 
lence, claims are made daily in which the only evidence of injury is that 
something happened while they were at work. A man, carrying a weight. or 
lifting, feels his back ‘‘ give away,” and possibly falls to the ground and is 
helped home. Often he works the balance of the day, and only finds how 
badly off he is when he arises the following morning. He may be entirely 
honest in making the claim, yet every well informed physician knows that 
the man is a victim of muscular rheumatism and that he has simply precipi- 
tated an attack of lumbago. His family physician fills out the blank as 
though the man had received an injury from cxternal violence, and when the 
claim is rejected, as it properly should be, joins the cry about ‘‘ dishonest 
management.” rae 

Probably more claims are paid for sprained ankles than for any one injury, 
and yet a spra:ned ankle is very largely an unknown quantity to the surgeon. 
The symptoms are largely of a purely subjective character, and the time is 
usually extended to the time when the claimant finds it convenient to return 
to work. A severely sprained ankle, of course, does exhibit objective signs, 
and forms a valid claim for indemnity, The fact that such cases are slow in 
recovery affords a chance for fraudulent claims of this character. In my 
opinion the only safe ground for a company to take, is to stick to the text and 
repudiate all claims that do not present evidence of external violence. 
Enough invalid claims are unavoidably paid so that companies should not be 
censured for drawing the line at the limit of their promises, and living 
strictly up to their contract. 

At present, it seems impossible for accident associations to avoid paying 
large amounts annually because of lack of skill in modern surgical methods, 
Something, however, may be done by appointing a competent surgeon in 
every place possible, to look after the interest of the company, paying hima 
fee for work done that will insure his services, and as far as possible, the 
members should be induced to employ him when injured. If another physi- 
cian be employed let the claim blank be taken to the company’s local surgeon 
for examination and justification, This surgeon should be instructed definitely 
as to what constitutes a valid claim, and urged to discourage the presenta- 
tion of claims that are not clearly so. If all surgeons were conversant with 
the modern surgical priftiples and familiar with the technique of their ap- 
plication, I feel sure that the cost of mutual accident insurance would be re- 
duced to an astonishingly low amount. 

The paper was highly appreciated by the members, some of them deeming 
it worth while to circulate it broadcast. 

The section next proceeded to the nomination of officers and named Benj. 
F, Dyer of Boston for the first vice-presidency of the convention and ex-officio 
chairman of the accident section. H.N. Kingsbury and H. W. K. Cutter 
were named to the executive committee. The section then adjourned subject 
to the call of the chairman. 

WEDNESDAY’S SESSION. 

At the opening of the session Nelson O. Tiffany announced that the two 
local companies tendered an excursion on Thursday down the river to the del- 
egates and their friends. 

C. C. Hine of The Monitor and W. H. Livingstone of The Insurance 
and Commercial Magazine were elected honorary members, 

The balance of the morning was taken up with a discussion on the accep- 
tance of the legislative committee’s report. David Murray, the secretary of 
the committee, read the report. The following extracts from the report were 
seriously objected toon behalf of members of the International Accident 
Association, who were also members of the National Association : 


When your committee went before the Commissioners of Revision and the 
Insurance Department at Albany in the early part of this year for the pur- 
pose of conferring with them upon the subject of the form of their report, 
they were shown a statement which had been presented by the attorney for 
the International Accident Underwriters Association, a copy of which is at- 
tached to this report and marked *‘ Exhibit A.”’ 

The effect of the amendments which accompanied the statement just re- 
ferred to, was to take out trom the law as proposed everything which referred 
in any way to life insurance, and leave the law one wholly applicable to accident 
insurance companies. The acceptance of these amendments by the Commis- 
sioners of S:atutory Revision, or the legislature. would have left the life asso- 
ciations, whether organized under the laws of New York or elsewhere, 
wholly without legal protection or recognition. 

This was considered by your committee as a declaration on the part of 
the International Accident Unierwriters Association of an intention to an- 
tagonize this convention in its efforts to secure proper legislation, The alle- 
gations contained in the statement filed with the Commissioners of Statutory 
Revision and the Insurance Department, and, as your committee is informed. 
sent to many insurance companies throughout the State of New York and 
elsewhere, regarding the members of this committee and their purposes, were 
unqualifiedly false. 
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F. S. Quincy protested against the reference to the legislative committee of 
the International Accident Association and urged the convention not to ac- 
cept the report in that shape. Henry J. Reinmund, as chairman of the leg- 
islative committee, said that every word of the report had been fully weighed 
and he deemed that it would be but just to the committee that the report. be 
accepted as submitted. David Murray read the letter of the International 
Association’s attorney referred to in the report. Geo. T. Eldridge was called 
upon to explain the steps that led up tothe action of the legislative committee, 
and ina very clear way he detailed each move up to the time the New York leg- 
islature passed the insurance code. The discussion grew warm and Messrs. 
Livingstone, Hooper, B. F. Reinmund, W. H. Law, Jr., D. J. Avery and 
Col. Phelps all took part. It was finally moved to recommit the report to 
the committee without instructions. The motion was carried by a vote of 
nine to five, the accident companies not voting. On motion of Geo. T. 
Eldridge, the good wishes of the convention were sent by wire to E. B. Har- 
per, who was about to sail for Europe. 

At the afternoon session Dr. Geo. E. Fells of Buffalo was introduced to the 
convention, and illustrated his system of enforced respiration. He gave a 
very interesting talk, and was listened to with a good deal of attention. At 
the close of his address a vote of thanks was unanimously tendered him. The 
legislative committee then reported. through David Murray, that after careful 
consideration they were of the opinion that the statement objected to was a 
statement of facts, and that they desired to return the report im the same con- 
dition as originally submitted. The report was then put to a vote, and the 
roll being called was received by a vote of 44 to 12, and therefore adopted. 

The discussion of the subject ‘‘ Should not an association insuring lives at 
level rates periodically determine whether its accumulations, together with the 
future level premiums, are sufficient to enable it to discharge all its policy 
claims as they mature? If so, how often and by what method, and what 
should be the remedy in case a deficit be discovered?” was introduced by an 
able paper by L. G. Fouse, which was read by Alex. McKnight. The dis- 
cussion was postponed to a later session. 

D. S. Fletcher of Hartford opened the discussion on ‘* The mortality rate 
among the different nationalities, and what race or nationality furnishes the 
largest proportion of losses?’ Mr. Fletcher announced that he had brought 
up the data of his company for another year, making six years in all, with the 
following result: 4019 Americans, 44 deaths, percentage 1.9; 3247 colored, 
24 deaths, .74 per cent; 1114 Irish, 78 deaths, 7.00 per cent ; 610 Germans, 
14 deaths, 2.3 per cent ; 393 of aJl other nationalities 7 deaths, percentage 
1.7. Mr. Hine asked some questions of the speaker, and general interest 
was manifested in the subject. 

Dr. Hill, speaking on the question as to the practicability of following up 
rejected risks, moved that a committee be appointed to report to the next 
convention a blank, which might be used to ascertain the condition of rejected 
risks at various intervals, 

The chair appointed Dr, Hill, Major Hambleton and W. D. Barnard. 

Dr. Brown of Buffalo next read a well prepared paper on ‘‘ Heredity,”’ and 
he was followed by Geo, T. Eldridge with an interesting paper entitled, 
‘* What is the cost of insurance in a mass of insured lives subject only to the 
normal and uniform action of the laws of mortality and lapse?’ Messrs. 
Hine and Livingstone spoke briefly on the subject, and then Dr. G. W. 
York of Buffalo read a paper on ‘‘ Alcoholic risks.” 

Geo, T. Eldridge of the executive committee then asked the convention to 
pass section 3 of that body’s report, as it consisted mainly of statistics, and 
would be better understood when in print. 

Permission was granted, 

Under question 21, ‘‘ Has the experience of the several companies in their 
efforts for business during the past year been satisfactory as regards the atti- 
tude toward them of competing companies ?”” Bowen F. Reinmund introduced 
a preamble and resolutions which accused Newton Briggs of Madison, Wis., 
a member of the convention, of having worked against two companies of the 
convention that were trying to get admitted into Wisconsin, and asked for his 
Mr. Briggs defended himself, and Dr. Edwards of Minneapolis 
After some discussion, the resolutions were 


expulsion. 
substantiated the charges. 
unanimously adopted. 

The convention then adjourned until eight o'clock. 

The evening session was quite largely attended, and was opened by subject 
22 on ‘‘ National legislation for the supervision of life insurance.”” It was re- 
solved that the report of the committee of two years ago be printed again in 
the reports of the proceedings. It was also moved that the matter be referred 
to the executive committee to consider the desirability of presenting the sub- 
ject at the World’s Fair Congress of Insurance. 

Major Hambleton then read the following report of the committee on the 
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‘‘ distinguishing features of the ‘old line’ or ‘level’ premium and ‘ assess- 
ment or natural’ premium ”’ systems of life insurance : 


Mr. PRESIDENT—At the last meeting of this convention a committee was 
appointed to report upon ‘ the distinguishing features of the ‘level premium’ 
and ‘assessment’ plans of insurance.” The committee was unable to formu- 
late a report for that convention in the limited time at their disposal before 
adjournment, and was, therefore, continued with instructions to report at 
this meeting of the convention. We have now the honor to submit the fol- 
lowing report : 

We believe it important that some pre-eminently distinguishing feature, if 
such exist, should be plainly set forth, to the end that we be not engulfed in 
legislation, or by construction be made amenable to the Jaws necessary to the 
regulation of the business of speculative corporations. It is important that 
the distinction be made so clear to the public that each plan shall stand upon 
its own foundation, and receive its due mead of praise or censure, without re- 
tlecting upon or enhancing the advantages of the other. We do not hope to 
fully accomplish this by this report, but at least to attract the attention of the 
convention to the subject and provoke some thoughtful consideration that 
may lead to the assertion and maintenance of our plan as a distinctive and 
legitimate system of life insurance, and not simply a branch or modified form 
of another system. 

In view of the fact, however, that all reputable systems are based upon the 
same mortality tables and the same statistics and laws of average, it would be 
an easier task to point out the many features in which they are practically 
identical, than it is to define the two or three points in which they radically 
differ, and do it in such a concise and brief form as to give it force and 
effect. 

To facilitate the consideration of this subject, this committee desires to tor- 
mulate the following statement of the distinguishing features between the twu 
systems of life insurance, viz. : 

** Old line” or investment life insurance is a financial contract which may 
be contingent upon the happening of any event in life, as indicated by their 
endowment, tontine, annuity, term payment and other plans. 

Assessment or natural premium life insurance is a contract contingent only 
upon the death or physical disability of the insured. 

Investment life insurance 1s based upon a fixed maximum cost, to be paid 
in advance, beyond which it has no recourse upon its policyholders, which 
maximum cost is determined from a standard mortality table. 

Assessment or natural premium life insurance is based upon actual cost, the 
probability of which, less the reserve and expense element, is estimated upon 
the same standard mortality table, and has recourse upon its members to the 
extent of its mortuary liabilities, plus a fixed or limited expense. 

Investment life insurance combines with insurance a system of banking or 
investment, the capital for which is an element of the annual cost, and is ad- 
vanced by the insured as an investment to meet the payment of his policy 
when it becomes a claim, and to earn a profit to be used in reducing the cost 
of his insurance, This must be kept intact for the purpose for which it is 
advanced, and being thus pledged. becomes a liability of the company. 

Assessment or natural premium life insurance eliminates the reserve ele- 
ment, contemplating that the current liabilities shall be paid wholly or in part 
by an assessment upon its members and from accretions from lapses or other 
sources, and substitutes for the reserve the accumulation of a reascnable 
emergency fund, to secure uniformity in assessments, and to protect the en- 
tire franchise whenever its safety is threatened. Not being pledged to the 
individual members, it is an asset of the company. This excess over actual 
cost in the assessment or natural premium companies is for safety, and being 
equitably contributed, if no emergency arise, is equitably returned to the in- 
sured, and does not constitute an investment for profit. 

Investment insurance, in its elements of fixed benefit liability on the part 
of the company and a premium liability on the part of the policyholder, 
limited to a pre determined sum, presents the factors for a determinable re- 
serve, which, by the inherent nature of the contract. and independent of any 
legal enactment, is at all times a liability of the company to the individual 
policyholder. 

Assessment or natural premium insurance, while retaining the fixed benefit 
liability on the part of the company, coup'es therewith a premium liability for 
mortality purposes, limited, not by a fixed or artificial sum, but only by the 
actual mortality cost involved in the future granting of life insurance, and 
thus makes the two liar ilities, that of the company and the policyholders, at 
all times equal, and renders impossible the estabtishment of a reserve liability 
by legal enactment, because such reserve is determinable by the nature of the 
contract, 

In view of the varied and contradictory definitions in the several States, of 
the object, character, and scope of assessment or natural premium life insur- 
ance, would it not be timely for this convention, as its highest exponent, to 
give expression to its sense of the purpose, capacity. and requirements of as- 
sessment or natural premium life insurance? Such an expression from this 
convention would tend to establish a more general and uniform underst -nding 
of this system of life insurance, and be the longest stride yet made toward secur- 
ing uniformity in the laws of the several States, and legislation that, instead 
of being repressive, will foster and encourage a proper development of its ca- 
pacity. If this convention shall accomplish this result, it will not be the least 
important action it has taken since its organization. 

Respectiully submitted, 
C. E. HAMBLETON, Chairman. 
GEORGE D. ELDRIDGE, 
A. W. BERGGREN, 
Davip W. Epwarps, Committee. 


It was then moved that the report be adopted and published with the pro- 
After a discussion, in which Messrs. Avery, Fletcher, Hambleton, 


ceedings, 
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Reinmund, Harpin, Eldridge and Hine took part, the report was unani- 
mously adopted. This was perhaps the most important work of the conven- 
tion. 

The committee on time and place for the next convention and the 
nomination of officers next reported through its chairman, B. F. Reinmund. 
They recommended that the convention be held in Chicago in the month of 
June, at a time when the executive committee think it advisable. 

The nominations of officers were as follows: President, A. W. Berggren of 
Galesburg, IIl.; first vice-president and ex-officio chairman of the accident 
section, B. F. Dyer of Boston, Mass.; second vice-president, Dr. W. Ed- 
wards of Minneapolis ; secretary, Nelson O. Tiffany of Buffalo ; treasurer, 
J. J. Acker of Albany. Executive committee : Geo. T. Eldridge, chairman ; 
E B. Harper, Geo, A. Litchfield, D. J. Avery, H. W. K. Cutter and A. N, 
Kingsbury. The officers of the medical section for the ensuing year are: 
Dr. E. D. Wing of Galesburg, IIl., president ; Dr. J. F. Force of Minne- 
apolis, vice-president, and Dr. Pliny W. Barber of New York city, secretary. 
J. Pemberton Page read his report as vice president for Canada, By unani- 
mous consent of the convention, Wm. Law, Jr., was given permission to 
introduce an amendment to the by-laws, under which the retiring president 
of the convention was given a seat on the executive committee. The by-law 
was amended as proposed, A resolution was introduced urging a fuller 
attendance of medical examiners at the next convention and asking the co- 
operation of the companies to that end. Resolutions of thanks were also 
passed to the managers of the Hotel Iroquois for their courtesy, and to the 
local committee, which, although small, had acquitted itself nobly in the 
entertainment of its guests. Mr. Eldridge called attention to the fact that 
the committee on educational work recommended by the executive committee 
in part I. of its report had not been appointed, and asked the convention to 
take some steps to remedy the omission. After some discussion, it was re- 
solved to refer the matter to the executive committee, with power to take 
such action as they saw fit. Afer some further routine business had been 
transacted, the convention adjourned until ten o’clock Friday morning, when 
it completed its labors by the installment of officers. 





The World’s Fair Insurance” Exhibit. 


FIRE underwriters have for years been continually harping on the enormous 
fire waste of the country, and in that period have been offering all sorts of 
suggestions as to the proper methods of reform. They have said that the 
buildings must be corstructed in a better manner and that the people must 
be educated up to a much higher standard regarding the pretection of their own 
property. They have year after year petitioned the president to incorporate 
something in his messages to Congress that would inaugurate a reform move- 
ment and all along have appeared to be in earnest in what they have said and 
in what they have tried todo. But they have evidently forgotten these things 
now. In 1893 there will be a chance for underwriters to accomplish more in 
the direction which they themselves have pointed out than could be done in a 
decade ordinarily, and no steps are being taken by those who have been the 
loudest in their cries. 

Important privileges have been secured for a fire insurance exhibit at the 
World’s Fair in all the improved methods of building construction, but be- 
cause of the petty jealousies and bickerings the scheme seems likely to die 
from lack of support. The question has been placed before the companies 
of the land in its best form ; it has been discussed pro and con by the press ; 
it has been urged by the exposition authorities, but to no purpose. Their 
officers either cannot or will not see. that the chance now before them is the 
best ever offered in the history of fire insurance and that now is the time and 
the World's Fair the place to strike. The time in which such a display must 
be prepared to properly exhibit is rapidly passing by and if underwriters wish 
to keep up the reputation they have established as the great benefactors of 
mankind they will do something and do it quickiv, and not waste valuable 
time in waiting for some one else to do the work and thus lose so much that 
otherwise might be gained.— Chicago /nter-Ocean. 





Summary of Fire Insurance Transactions in the United States 
in 1891. 

FOLLOWING will be found tables exhibiting approximately the dimensions of the 
fire insurance business in the United States last year. We say approximately 
for the reason that the business of only mutual companies having $15,000 of 
cash assets are included in making up this summary. There is also a few 
unimportant stock companies which failed to report their standing and 
operations. 

The figures presented, as compared with those of the previous year, show a 
falling off in the number of companies of 57; of more than $6,000,000 in 
capital, and of more than $3,000,000 in surplus. Premium receipts increased 
about $5,400,000 ; total income nearly $6,000 000 ; losses over $14 000,000, 
and total disbursements more than $14,000,000, while dividends decreased 


nearly $500,000 : 
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SUMMARY OF CONDITION AND BUSINESS OF AMERICAN AND FOREIGN STOCK FIRE AND MARINE INSURANCE COMPANIES. 
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1891 Se epee rs 387,836 298,253 | 118,874 | 149,155 | SD weunete's 103,610 162,154 

1891 a er eee 3,190 | —8,736 | 1,498 | 7,072 | SEE ceceenes 2,232 3,882 

1891 6 aaeeeeee | 241,901 g2,268 167.094 175 740 | 93,269 | 9.775 49,306 152,350 

1891 Se eee 449.284 418,859 70,374 | 100,624 40,938 | 3,838 5,051 67.185 

1891 BT ot Seauads 14,300.674 | 8,589,338 5,203,683 | 5,942,256} 3,564090 | 528,440 930,052 5,022,582 

1891 Io 1,228,161 759.541 315,419 375,434 182.734 22,312 123.427 328 473 

1891 26 8,562,017 | 6,653,767 871 307 1. 326,074 526,883 171,704 338,755 1,037 342 

1891 Be 1h. vcaveucs 3,739,883 | 1,855,038 2,999,650 3,259,347 931,049 | 1,867,817 290,955 3,089,821 

1891 an eae ee Beer ee 1,914 3,140 470 717 1,117 2,304 

1891 RE chloe oh 62,006 27,950 are hy ee | pis vel ieee eke i: ceedage | Sekaetes Ol avguewes 

1891 I eee 60,660 | 58,985 200,761 201,511 151,850 3,753 25.907 181,510 

1891 ES wemwaumis 1,054,249 949.418 72,883 118,345 | 52,850 1,008 26,169 80.027 

1891 > till BRR 179.789 120,523 68,090 75,919 2,986 7,422 20,828 81,236 

1891 179 seseeees |. 47,666,217 | 30.792,260 | 15,935,036 | 18,519,063 ] 8,185,822 | 5,038,022 | 3,231,735 | 16,471,241 

1891 523 80,605,800 321,920,133 | 105,610,595 | 148,794,302 | 163,672,514 | 89,375,105 "12,479,920 | 50,903,051 | 152,900,535 
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High-Handed Proceedings. 

As stated in last week’s SPECTATOR, there is trouble in the Washington 
Farmers Insurance Company of Spokane. The former secretary of the com- 
pany, Fred R. Marvin, who is accused of embezzlement by means of false 
entries upon the books, was enjoined from acting as secretary, and the com- 
pany’s books were taken in charge by Secretary of State Weir. Marvin, with 
six other men to assist him, entered the office of Mr. Weir, who was aione, 
demanded the books of the Washington Farmers, and upon Mr. Weir’s re- 
fusal to give them up, carried them off by force. 

It is probable that ere this Marvin has been arrested on charges of em- 
bezzlement, contempt of court and robbery. 

The directors of the Washington Farmers recently declared all offices 
vacant, and proceeded to elect officers as follows: President, Paul Bockmeir ; 
vice-president, J. E. Langhon; treasurer, J. B. Denway; secretary, John 
Flynn. 

It is stated that the company will not be a loser through Marvin’s alleged 
crookedness, as his bondsman is good for the amount. 





MERE MENTION. 


—A five per cent dividend is being paid by the Niagara Fire of New York. 

—Nathaniel Hall, a widely known Buffalo fire insurance agent, died last 
week, 

—A five per cent dividend has been declared by the United States Fire of 
New York. 

—The Brooklyn Fire, which discontinued business five years ago, is about 
to be dissolved. 

—The First National of Worcester, Mass., has applied for admission to 
New York State. 

—The City Mutual Fire of London, Ont., was forced into liquidation by a 
recent $10,000 loss. 

—J. S. Green of the Nashville firm of Green & Woodcock died last week 
at Memphis, Tenn. 

—A meeting of the Iowa State Inspection Bureau will be held at Des 
Moines on the roth inst. 

—Texas agents of the Home Mutual of San Francisco will hereafter report 
direct to the home office. 

—The insurance business of the late J. H. Hutchins of Ilion, N. Y., has 
been purchased by Frank L. Hoefler. 

—Matthew P. Robbins, a former insurance broker of New York city, died 
last Saturday at the age of eighty-one. 

—Sterling Dow, a member of the well-known insurance firm of Dow & 
Pinkham of Portland, Me., died recently. 

—R. W. Reavell, a Hartford agent of the Metropolitan Life, is under 
arrest for alleged embezzlement and forgery. 

—R. W. Bourne’s contract with the Underwriters Protection and Improve- 
ment Committee terminated on the joth ult. 

—We gratefully acknowledge the receipt of a copy of the annual report of 
Insurance Commissioner Wilson of California. 

—At Oshkosh, Wis., on the 12th inst., the Wisconsin State Board of Fire 
Underwriters will elect officers for the ensuing year. 

—It is stated that the proposed Montague Fire of Brooklyn is to have 
$200,000 capital, and to write only on selected risks. 

—C,. N. Crawley of Altoona, Pa., is alleged to have embezzled funds of 
the tna Life, for which company he has been soliciting. 

—The eighty per cent coinsurance contagion is still spreading. St. Paul 
and Minneapolis.have caught it, and Peoria, Ill., has the symptoms. 

—Henry A. Bliss, a New York insurance agent, committed suicide on the 
steamer Continental recently by shooting himself and then jumping overboard. 


—Martin Bennett of Hartford, United States manager of the Lion and the 
Scottish Union and National, sails to-day for a vacation trip through Ger- 
many. 

—The Mercantile Fire of Waterloo, Ont., has been licensed to do business. 
throughout Canada, and has made the necessary deposit with the Dominion 
government. , 

—Col, J. A. Goulden, the New York manager of the Penn Mutual Life 
and vice-president of the Penn Mutual Agency Association, in the absence of 
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Edward Bourne, the secretary, is acting in that popular official’s place. 
rangements are all completed for a gala time in the Western metropolis next 
month. 


—F. Eugene Hart, an agent for the Union Central Life at Utica, N. Y., 
has been arrested on a charge of conspiracy to defraud the company by means 
of graveyard insurance. 

—The Indiana State Board of Fire Underwriters has appointed a factory 
improvement committee to act as a sub-committee to the committee on im- 
proved risks of the Union. 

—E. A. Richardson, Baltimore agent for the American of Philadelphia, was 
banqueted recently by President Montgomery in celebration of his forty years’ 
connection with the company. , 

—The Michigan Mutual Benefit Life Association of Hillsdale, Mich., has 
ceased business, and will reinsure its unimpaired risks in the Covenant Mu- 
tual Benefit of Galesburg, III. 

—John Rock victimized the Union Central Life while working for the com- 
pany in the vicinity of Flint, Mich., by obtaining the company’s check under 
false pretenses and securing the money on it. 

—Mr. Gibbons of Jersey City was indicted on the 28th inst, by the grand 
jury of that city for obtaining money under false pretenses. The complain- 
ant in the case was the Industrial Life Insurance Company. 

—The Capital Fire of Concord, N. H., has opened a mountain department, 
of which Chas. R. Critchell is manager, with headquarter at Denver, Col. 
This department comprises all territory west of the Missouri. 

—An assessment life insurance company has been organized at Anderson, 
Ind., known as the Brewers and Liquor Dealers Life Insurance Company of 
Indiana, and will accept risks on brewers and liquor dealers. 

—The Guarantee Alliance, an assessment life concern of New York city, 
has been examined by the Insurance Department and found wanting. The 
Attorney-General will take steps to have the company wound up. 


—William F. Garrell, till recently general manager at Chicago for the 
Home Life, sues the latter for $130,000 damages, which he claims to have 
resulted from the company’s having superseded him in his agency: 

—Two firms in the insurance business at Charleston, S. C., Ravenel, 
Johnson & Co. and Pelzer & Robertson, dissolved on July 1, and their mem- 
bers have formed the new firm of Ravenel. Johnson & Robertson. 


—The Union of San Francisco has ceased doing business in New York 
State. It will be remembered that contro] of this company was secured some 
months ago by the Alliance of London, which has not yet entered New York. 


—T. S. Chard of Chicago was presented with a superb gold-headed cane 
last Friday by his office force, on the occasion of the twentieth anniversary of 
his appointment as general manager for the Firemans Fund of San Fran- 
cisco. 

—President Kennedy of the New York Board of Fire Underwriters has 
appointed Messrs. Beddall, Banta, Washburn, Stone and Hare a committee 
to investigate electrical hazards and revise the rules of the board concerning 
the use of electricity. 

—W. G. Cain & Son of Tyler, Tex., have dissolved partnership, W. G. 
Cain having accepted the presidency of the Tyler National Bank. They 
were general agents for the Macon Fire, Lloyds Plate Glass and the Ameri- 
can Employers Liability. 

—The officers of the Minneapolis Mutual Life Insurance Company are : 
J. H. Queal, president; T. W. P. Patterson, first vice-president ; W. H. 
Matthews, second vice-president; A. A. Coles, secretary; S. M. Davis, su- 
perintendent of agencies. 

—A copy of The Standard Insurance Directory for Boston and New 
England, issued by the Standard Publishing Company, has come to hand. 
To any one requiring information relative to New England companies or 
agents this is a valuable hand- book. 

—A fire insurance policy was written in New York upon a San Francisco 
residence. Upon the day of its expiration (at noon), a fire occurred at 10,30 
A. M., San Francisco time, which is equivalent to about three hours later in 
New York. This raises an interesting question of liability. 

—The Connecticut Indemnity Association has completely revised its acci- 
dent feature, and offers in connection with its life policies, an excellent in- 
demnity contract, providing benefits in case of accidental disabling injuries at 
a rate within the reach of all classes. This company has been keeping on 
hand a reserve apart from its regular provision for such a fund in its premium 
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receipts, and its action is in line with the requirements of the recent State 
law on this subject. The fact that the company has furnished insurance for 
nearly nine years, without increasing the premium on any contract is certainly 
a proof of the excellence of its plan. 

—The Home Life has secured a valuable man in W. J. Madden, recently 
appointed general agent for New York State and Metropolitan District. Mr, 
Madden’s past record as an insurance man shows that he is well fitted for his 
new position. He is a large policy writer and promises great things for the 
Home Life this year. 

—The risks of the Sun of California in the States of New York, Ohio, 
Illinois, Indiana, Kentucky, Tennessee, Alabama, Minnesota, Michigan, 
Nebraska, Iowa, Wisconsin and Missouri have been reinsured in the Oakland 
Home of Oakland, Cal. Premiums in this territory aggregated nearly 
$100,000 per annum. 

—The Central City of Selma, Ala., has reinsured its business in the Hart- 
ford Fire. The company was capitalized at $100,000, and on January 1, 
1892, had a surplus of over $10,000. It has paid eight per cent dividends 
for many years. The premium income of the Central City last year exceeded 
$43,000, while its losses paid aggregated $26,378. 
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—The board of directors of the new life insurance company of Minneapo- 
lis is as follows: A. R. McGill, E. M. Mabie, F. L. Gilbert, T. B. Walker, 
Carman N. Smith, G. F. Roberts, W. F. Ustick, W. M. Tenney, A. M. 
Allen, C. M. Loring. Emerson Cole, E. C. Babb, F. G. James, all of Minne- 
apolis ; John McKinley of Duluth, and Walter S. Milnor of Excelsior. 


—A. B. Rowley and A. R. Helman have been made managers of the National 
Life of Vermont for Erie, Niagara and Genesee counties, with headquarters 
at Buffalo, N. Y. J. Clarence Hamil will continue to represent the National 
as special agent for Buffalo. The National will receive a largely increased 
business from that section of New York State, as these gentlemen are all 
workers. 

—The Columbian Fire of Louisville will be incorporated by the following- 
named parties : Hon. Fayette Hewitt, Frankfort, Ky.; Hon. W. O. Bradley, 
Lancaster, Ky.; C. B. Sullivan, Harrodsburg ; M. L. Downs, Carrollton, 
Ky.; H. Mayers, Union City, Tenn.; A. W. Hart, Paul Jones, B. H. Hurt, 
A. L. Schmidt, president First National Bank ; Judge Chas. S. Grubbs and 
TT. Grant Slaughter of Louisville, Ky. 

—Stamping clerks have been appointed in Virginia by the Southeastern 
Tariff Association as follows: W. A. Witherspoon at Richmond and John D. 
Ficklen at Danville. Secretary Tupper, in notifying the companies of these 
appointments, says : ‘‘ Companies will please instruct their agents to observe 
existing loca] board rates and regulations at these cities, and see that their 
daily reports go through stamping clerk’s office on and after July 1.” 

—President John E. De Witt of the Union Mutual is justly proud of the 
present financial condition of his company. It has been a long row to hoe, 
but the sixteen years of work shows. The new business of the company to 
June 30 of this year shows an increase of $600,000 over the corresponding 
six months of 1891. while the death notices have decreased from $115 for each 
$10,000 in force in 1890 to $82 per $10,000 in force in 1892, which facts 
must be extremely gratifying to the management. 

—Henry W. Baldwin, formerly manager of the Seaboard department of 
the New York Life, was on the 30th inst. presented by the agents of his 
former department with a very handsome silver service, together with framed 
resolutioas. Percy V. Baldwin his son, was also presented with a very 
handsome diamond ring. Both Mr. Baldwin and his son felt very much 
pleased with their gifts, and well they might. Mr. Baldwin, Jr., remarked 
that his ring was to be his mascott. If it attracts applicants as easily as it 
attracts attention, it certainly will be. 


—The Industrial Life Insurance Company of New York is now transact- 
ing business in the States of New York, Pennsylvania, New Jersey and 
Massachusetts. The company was organized in November, 1891, to do a 
life insurance brokerage business, and its success thus far has exceeded the 
best expectations of its promoters. Its business is being doubled every week, 
and its record for the first year, judging from the present, will be a surprisingly 
good one. The capital of the company is now $100,000 paid up. Its busi- 
ness is placed in the leading companies, including the Equitable, Mutual 
Life, New York Life, National of Vermont, Connecticut General and others. 
President Congelton is alsu general agent of the Connecticut General for New 
York State. The Industfial Life Insurance Company is anxious to make 
connection with an old-line company which will accept policies as low as 
$250, as it obtains a number of applications for this amount, and has thus far 
found difficulty in placing them, This company is demonstrating the feasi- 
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bility of selling ordinary insurance on the industrial plan, and at such equit- 
able rates as to make it attractive for agents to represent. Good agents in the 
territory above named can find desirable openings by addressing the 
home office. 

—Recent prices of insurance stocks are as follows: At Toronto (sales)— 
British America, 87; Western, 151. At Philadelphia (sales)—Insurance Com- 
pany of North America, 23%; American Surety (N. Y.), 7214; (quotations)— 
American Fire, 155%; Fire Insurance Company County of Philadelphia, 120; 
Delaware, 40%; Fire Association 352%; Franklin, 380; Insurance Company 
of North America, 2344; Insurance Company of State of Pennsylvania, 400; 
Lumbermens, 49%; Mechanics, 38; Girard Fire and Marine, 351; Pennsyl- 
vania Fire, 300: Reliance, 5514; Spring Garden, 89; Union, 2.10; United 
Firemens, 15; German, 60; Jefferson, 130; Teutonia, 100, At New York 
(sale) New Yorh Bowery, 90%. 

—The business of the Germania Life in the United States for the first six 
months of 1892 is double that of the corresponding period of last year, while 
the foreign business, notwithstanding the attacks made upon the American 
companies abroad, has more than held its own. The total business to July 1 
is over $6,000,000, and it is safe to say that the company will close the year 
with $15,000,000 worth of business, making it the best year in its history. 
A new appointment is that of Chas. J. H. Child of Portland, Ore., as manager 
tor Oregon and Washington. The change in the California agency to Jacobs 
& Nelson of San Francisco is also recent. Both appointments are producing 
highly satisfactory results to the company. 

—The Penn Mutual Agency Association, composed of the general agents 
and managers of that company, intended to hold its ninth annual reunion in 
Chicago, August 3 to 6 inclusive, in order to accommodate those who wished 
to attend the Knights Templar Conclave in Denver, but the original dates, 
July 26 to 29, have been returned to. The officers and trustees attend these 
annual meetings, various matters of interest and advantage to policyholders 
are discussed and some definite line of action satisfactory to all is agreed on. 
This is a unique organization, fearlessly independent, every one, including 
the officers and trustees, paying his own expenses. Much good has resulted 
from these meetings, and the very liberal policy issued by that company 
to-day is largely due to this course. 

—The Life Underwriters Association of Eastern New York, in annual ses- 
sion at Albany, elected officers as follows: President, D. L. Boardman; first 
vice-president, W. H. Haskell; second vice-president, W. V. Baker; secre- 
tary, R. C. Allez; treasurer, A. A. Dayton; executive committee, D. H. 
Ayers, chairman; H. S. Buil, J. O. Barnes, G. P. Mitchell and the president 
ex-officio, The association is made up of life insurance men of Atbany and 
Troy, but it has been decided to extend the organization so as to include those 
in surrounding towns who are connected with regular life insurance compa- 
nies. Delegates to the meeting of the National Association to be held in 
New York city in September were chosen as follows; D. L. Boardman, D. 
H. Ayres, A. A. Dayton, W. H. Haskell, T. J. Williams. 


AUTOMATIC SPRINKLER NOTES. 

—Grinnell sprinklers lately overcame an incipient fire in the building of Buh- 
mann & Hansen, 574 Clybourn avenue, Chicago. 

—A. P. Coulter, the former secretary of the retired Detroit Manufacturers Mu- 
tual, has patents on a new sprinkler head and valve. 

—Officers of the New York fire patrol have been furnished with blanks, upon 
which they are instructed to report ali fires cccuriing in risks equipped with auto- 
matic sprinklers. 

—Grinnell sprinklers did not succeed in overcoming the recent fi e in the Pine 
fibre factory at Aiken, S. C., for the reason that the flames rushed up through a 
ventilator from the drying room to the roof, which was covered with a tar-felt 
material, which blazed up instantly and soon fel in. The sprinklers imside bad 
been working since an early stage of the fire, but cou.d not affect the fire on the 
roof, and were carried down with it. 


AGENCY APPOINTMENTS. 
—Hugh W. Wonhbam, agent for the Queen, at Montreal, P. Q. 
—F. C. Carroll, special agent for the Niagara of New York for Ohio. 
—Roosevelt & Boughton, agents for the Prussian National, at New York. 
—J. B. Moore & Co., agents for the Phenix of Brooklyn, at Richmond, Va. 
—J. H. Madden, agent for the Standard Life and Accident, at Lynn, Mass. 
—F. X. Gosselin & Co., agents for the Agricultural of Watertown, at Quebec. 


ee G. Carroll, general agent for the Connecticut General Life, at Phila- 
delphia. 

—Wnm. Heinking, Memphis, Tenn., special agent for the German-American of 
New York. 

—C E. Angell & Co., Galveston, general agents for Texas for the Macon Fire, 
vice W. G. Cain & Son, resigned. 

—Amos Cass, manager of the Life Indemnity and Investment for Washington 
and Idaho, headquarters at Sioux City. Ia. 

—A. EK. Hendrick, s. ecial agent for the Commercial Union for District of Colum- 
bia, Marylacd, Virginia, West Virginia and Nor h Carolina. 

—Robert E. Whitney, general manager for the New York Life for Long Island, 
Connecticut, Rhode Island, New Jersey and Western Massachusetts, vice H. W. 
Baldwin, resigned. 





